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TO THE SHAREHOLDERS 


Wix Corporation Limited is one of Canada’s 
oldest and largest filter manufacturers, producing 
more than 3,000 types of air, oil, gasoline and fuel 
filters for the automotive aftermarket as well as a 
wide range of industrial, aviation, marine and re- 
creation applications. Sales in all categories were 
strong in 1978. 

In a highly competitive industry and in a less 
than favourable general economic climate, we have 
experienced a relatively satisfactory year despite 
a six-week strike at our Pickering plant. As well, 
the importation of filter paper not available domes- 
tically caused a substantial foreign exchange adjust- 
ment to the detriment of earnings. 


CONSOLIDATED SALES 


Consolidated net sales were $13,083,445, up 12.5 
per cent from the prior year’s $11,630,936. Sales 
in all filter categories were strong in 1978, reflecting 
increased recognition of the name ‘‘Wix’’ and its 
broadly-based line of automotive and_ industrial 
filters. 


Lloyd W. Nourse, Chairman 


Our 70 per cent owned subsidiary, Eco-Tec 
Limited, which designs and manufactures a unique 
line of industrial waste recycling and recovery units 
based on the Reciprocating Flow lon Exchange 
technology, again achieved substantial sales in- 
creases and has concluded the year with sufficient 
carry-over sales to assure another year of significant 
growth. 


Rudolph Chiarot, Controller, and Eleanor G. Cooke, Cor- 
porate Secretary 


CONSOLIDATED EARNINGS 


Consolidated net earnings, affected by the six- 
week strike and foreign exchange adjustments, 
were $466,114 or 62 cents per share compared to 
last year’s earnings before extraordinary income of 
$453,046 or 62 cents per share. In 1977, an extra- 
ordinary income of $836,793, or $1.15 per share, 
represented the net proceeds from the sale of our 
Curity Avenue property. 


Earnings of Wix International Corporation are 
accounted for on the equity basis. During the year, 
Catalin Limited, in which Wix International held a 
39 per cent equity participation, issued treasury 
shares for the acquisition of another company, 
thereby diluting its equity base. However, through 
the purchase of additional Catalin shares on the 
London Stock Exchange, our equity position was 
built back to 38 per cent by year end. 


Total dividends paid in the year under review 
amounted to $106,271 or 14 cents per share. Sub- 
sequent to the year end an increased semi-annual 
dividend of 9 cents per share was declared payable 
April. 12, 1979 to shareholders of record March 
30, 1979. 


OPERATIONS 


Efficiency of operations and the development of 
new markets continued to be prime requisites as the 
Company faced factors unique to our industry 
throughout the year, namely: continued cost 
escalation, particularly of components purchased in 
U.S. funds, and the highly competitive nature of the 
filter manufacturing business in Canada which made 
price increases prohibitive, especially in the area of 


en & ae. 


Wix warehouse and distribution centre, Pickering, Ontario 


Edward A. Plante, Vice-President, Manufacturing 


private brand products. The six-week strike at the 
Pickering plant caused additional concern. 

General economic conditions were monitored 
very closely and were principal considerations in 
all management decisions in 1978. 


WIX CORPORATION LIMITED 


In 1977, management took steps to strengthen 
the Wix name in filter manufacturing in Canada 
through an aggressive marketing thrust. Our pack- 
aging and logo were re-designed in new corporate 
colours — black, gold and white; we entered the 
field of consumer advertising and steps were taken 
to broaden the distribution base for Wix brand 
filters. From this base, we have achieved significant 
progress in 1978. 


The Wix name, once visible mainly in the trade, 
can now be seen on billboards, on full-page adver- 
tisements in Reader’s Digest and on self-serve 
merchandising units in a variety of retail locations. 
While the consumer do-it-yourself market is de- 
veloping at a much slower rate than had been fore- 
cast, we anticipate that as more gasoline outlets 
are converted to self-serve and inflation continues 
to affect consumer buying patterns, the do-it- 
yourself automotive parts market should improve. 


Cyril Bulkis, Sales Manager, Automotive (Wix brand), Donald 
O. Holloway, Merchandising Manager, and Kelly T. Tunstell, 
Sales Manager, O.E.M. 


As a result of our concentrated promotional 
activities in the marketing of the Wix line of filter 
products increased opportunities were presented to 
us to develop new business. During the year, we 
welcomed several new customers, among them, 
oil companies, mass merchandisers, dealers and 
distributors. We appreciate and value the confi- 
dence they, and our long-standing customers, have 
placed in the Wix name, reputation and the Com- 
pany’s expertise. Their support has enabled us to 
schedule production activities at optimum levels and 
to institute additional cost savings in our manu- 
facturing process. 

Early in 1978, the Company became the Canadian 
manufacturer and distributor of Facet industrial 
filters, thereby adding depth and diversity to our 
already broad range of filter products. The Indus- 
trial and Aviation Division has continued to develop 
new business through this increased product line. 
Based on results achieved to date, we anticipate 
further expansion throughout 1979. 


GARD CORPORATION LIMITED 


Gard Corporation Limited, cur wholly-owned 
subsidiary, is the distribution arm in Canada for 
NAPA (National Automotive Parts Association) 
filters which are manufactured in Canada by Wix. 
The NAPA filter is well known throughout Western 
Canada and Gard has continued to achieve significant 
market penetration for this product. We expect this 
trend to continue in the current year and beyond. 


WIX INTERNATIONAL CORPORATION 


Earnings of Wix International Corporation, 40 
per cent owned by your Company, are made up of 
royalty payments received from New Zealand and 
Malaysia, and earnings from its United Kingdom 
equity interests. 

Royalty income from licensing rights granted to 
Wix Corporation New Zealand Limited of Auckland 
and Wix Corporation South East Asia Sdn. Berhad, 
of Kuala Lumpur, showed excellent growth for the 
year. 

Equity income from Catalin Limited and Wix 
Corporation (U.K.) Limited of Waltham Abbey, 
Essex, was somewhat disappointing. Plans have been 
set in motion to institute new management pro- 
cedures and reorganize certain aspects of their 
operations to take full advantage of the market 
potential in the U.K. Catalin Limited recently 
acquired Resinfilms Limited, an allied company in 
the chemical business, from British General Elec- 
tric. This acquisition proved to be most beneficial 
throughout 1978 and should strengthen the group 
through its combined management capabilities. 


Court Wells, Assistant Manager, and Harold Frier, Manager, 
Industrial and Aviation Division 


ECO-TEC LIMITED Ga 


Environmental concerns have become an indus- 
trial priority throughout the world. The treatment 
of production wastes and the recovery of re-usable 
chemicals in the manufacturing process are of 
prime importance to governments, manufacturers 
and consumers. This is the climate in which Eco-Tec 
has operated internationally in 1978. 


Rocky Simmons, Vice-President and General Manager, and 
Craig Brown, Chief Engineer, Eco-Tec Limited 


Based on its patented Reciprocating Flow lon 
Exchange technology, Eco-Tec has designed and 
installed recovery, recycling and waste treatment 
systems for a variety of industrial applications. In 
addition to new applications, pilot projects under- 
taken in prior years are now resulting in larger 
installations because of the proven cost effectiveness 
and efficiency of the system. 

Eco-Tec has granted a licence to a major corpora- 
tion for manufacturing and distribution rights in 
France and Switzerland, and has appointed distri- 
butors in Germany, the U.K. and Japan. The North 
American market is serviced through distributors 
and directly from its head office and manufacturing 
facility in Canada. 

During the year, Eco-Tec continued to make an 
impact on the electroplating industry with its 
chromic acid and nickel recovery systems. It is 
apparent that major customers are emerging from 
this industry as chrome and nickel plating of plastics 
and metals becomes more widespread in the auto- 
motive and other industries. In the plating process, 
for example, as much as 80 per cent of the chemicals 
used ultimately become part of the liquid wastes. 
We have demonstrated that our system is capable 
of recovering virtually all of the usable chemical 
content from such waste effluent for its subsequent 
recycling in the manufacturing process. 

Eco-Tec systems are also viable in the industrial 
recovery of copper and a variety of mineral acids, 
including stripping, pickling and anodizing acids. 
As a result, Eco-Tec has moved into other industries 
such as the aluminum industry and general metal 
finishing. 


An exciting new potential for Eco-Tec is currently 
being explored ~— the treatment, recovery and 
purification of waste water. Waste water and water 
resources management open a broad but specialized 
field to which our technology and expertise may be 
able to make a significant contribution. To develop 
this new potential application and to enhance our 
overall sales effectiveness, we have strengthened the 
engineering capabilities of our management team. 

As more and more municipalities adopt environ- 
mental protection regulations, a growing number of 
manufacturers will turn to new ways of treating and 
recovering industrial wastes. We are confident that 
our efficient, effective and cost saving Eco-Tec 
systems will figure prominently. 

Eco-Tec has recently initiated its own Pollution 
Abatement by Resources Recovery (PARR) pro- 
gram for the development of system packages 
designed for chemical recovery, water recovery and 
total waste treatment. A major PARR project has 
been initiated at Plastic Surface Finishers Limited 
in Whitby, Ontario, in conjunction with the De- 
partment of Environment, Ottawa. 


SUMMARY 


The year just ended was one of concentrating on 
developing a variety of innovative approaches to 
our business and minimizing the negative aspects of 
our economy. We assigned increased responsibilities 
to members of the executive team and strengthened 
management skills throughout the organization. 
Personnel at all levels responded positively to the 
challenge and are to be commended on their con- 
tribution to the Company’s overall results for the 
year. 

In the current year, we are committed to pro- 
viding maximum satisfaction to customers, em- 
ployees and shareholders through continued diligence 
in all areas of the Company’s operations. We look 
forward with confidence to reporting good results 
when the year draws to a close. 

We are grateful to the members of the Board of 
Directors for their guidance and counsel throughout 
the year, and on their behalf express our apprecia- 
tion to all those who are instrumental in furthering 
the Company’s growth and development. 


Respectfully submitted, 


Lloyd W. Nourse 
Chairman of the Board 


Fred E. Myers 
President and 

Chief Executive Officer 
April 12, 1979 


WIX CORPORATION LIMITED 
(Incorporated under the laws of Ontario) 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1978 


Assets 


Current Assets 


Cast ssa nik ae i Be eee 
Accounts receivab levine... ene eee 
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Investment 
Shares in and advances to Wix International 
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Fixed Assets (note 4) 


Land, building andrequipment hia. #ecdseee 
Less accumulated depreciation ............ 


Other Assets 5, cc? cera see ore 


Approved by the Board 
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4 Oe Me el Director 


Director 


1978 


ia eeh oo 
2,403,283 
3,887,875 

52,285 


6,346,232 


874,526 


3,908,681 
1,678,148 


2,230,533 


30,968 


$9,482,259 


1977, 


> 47,795 
1,760,226 
3/306) 157 

37,132 


5) 153,010 


842,526 


3,770,042 


1,518;798 


2,251,244 


34,307 


$8,281,387 


Liabilities 1978 bee! 


Current Liabilities 


Bank advances secured by inventories.......... $ 344,332 $ 98,265 
Accounts payable and accrued liabilities........ 1,920,814 1,354,001 
IMEOTME AX CS PAVADIC Sm seuiclabwee' Biel oot gate < weariness 55,096 102,370 
MADEMUCIGES DAY AD IG tits cecilia ye Rieke) oder wile dee he s.-c 17,000 
2,320,242 T571-636 

Deferred INCOME. 1 AXeS. ccc eviews ee ee es ws 616,079 625,732 
Minority Interest in Subsidiary Company......... 82,470 24,589 


Shareholders’ Equity 


Capital Stock (note 5) 


$9,482,259 


Authorized 
850,000 Common shares without par value 
Issued 
760,078 Common shares (743,028 shares in 1977) 2,121,659 2,077,464 
Ere TeaI Cis OLN UIN Spares eae ees rece ik 6 ile ve ane vee 4,341,809 3,981,966 
6,463,468 6,059 430 


$8,281,387 


WIX CORPORATION LIMITED 
CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1978 


Cost of sales and expenses other than 

the undernoted 
ANTOGREIZATION: ccte race che eee eee 
DGOFECIaLlOM cite iten sd ore ee 
Interest on long term debt 


Other interest 


Other earnings 


Earnings before the undernoted 


Income taxes 


Gurren, 2 et eee ee 
Deferred reduction 


Equity in earnings of Wix International Corporation 


Minority interest in earnings of subsidiary company 


Earnings before extraordinary item 
Gain on sale of fixed assets net of deferred 
income taxes of $147,762 


NettEarnings «vi; acsearle eee 
Earnings per share 


Earnings before extraordinary item 
Net earnings 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1978 


Balance at beginning of year 


Net earnings 


Dividends paid 


Balance at end of year 
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1978 


$13,083,445 


TZ 162,407 
8,575 
159,350 


68,224 


12,418,346 


665,099 
134,150 


799,249 


316,907 
(9,653) 


307,254 


491,995 
32,000 
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523,995 
57,881 


466,114 


$ 466,114 


$ .62 
.62 


1978 


$ 3,981,966 
466,114 


4,448,080 
106,271 


$ 4,341,809 


1D7¢ 


$11,630,936 


10,654,622 
21,809 
LiSace 
62,763 
67,196 


10,982,438 


648,498 
48,800 


697,298 


265,523 


(17,810) 


247,713 


449 585 
20,714 


470,296 
17,250 


453,046 


836,793 


$ °1)289'839 
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1977 


$ 2,786,729 
1,289,839 


4,076,568 
94,602 


$ 3,981,966 


WIX CORPORATION LIMITED 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1978 


1978 
Working capital derived from 
Operations 
Earnings before extraordinary item ............. $ 466,114 
Items not involving working capital 
Biel rare Gita ay. hole Baie, Uiaieenm oMenemaetee. che irre nna 159,350 
PUTO LEZ Ael Ol lew conn ian th erie deck el een 8,575 
Deferred income tax reduction.............. (9,653) 
Minority interest in earnings 
OHSU SICIALY <GOMIDONY wie reid oorrcor seas i pete ie 57,881 
Equity in earnings of 
Wix International Corporation ........... (32,000) 
650,267 
Repayment of advances by 
WoalnternationalseCorporationine + ak sew gas ae. 
Proceeds On sale Of Tixed assetsanetes. und. occa Sows 
PSSTICLO COMMONS tal CSaunu. mae dilate lec duels wc doavele 44,195 
694,462 
Working capital applied to 
PAGONELOTISe (OTIC, GSGCLS a gos coecslidrecn win eel a ela cates © 138,639 
DIVideias Walden. eet oe ee Geos we Ws BLISS 106,271 
Decrease in non-current portion of 
OMe MCPD Lee Mea meee or Pate of eaves. ee ldis ae oe ok 
Bel eaoc rl OUNC!: ASSO CS cae. ee ees! y as arora io doa gate ve ck 5,236 
250,146 
et CaSO WOLKING: Capital oi. eacynt scars Gov can'e ¥ = ale duane & 444,316 
Working capital at beginning of year................. 3,581,674 
Working capital. ac end ofvyeat es =. a2) shin ee Pas $4,025,990 


1977 


$ 453,046 


175,988 
21,869 
(17,810) 


Wess: @) 


(20,711) 
629 632 


64,000 
1,644,438 
43,985 


2,302,005 


84,722 
94,602 


1,420,096 
6,820 


1,606,240 


OVO 
2,000,000 
$3,581,674 
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WIX CORPORATION LIMITED 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1978 


1. Accounting Policies 
The major accounting policies of Wix Corporation Limited and subsidiary companies are set out below. 


(a) Basis of consolidation 
These financial statements include the accounts of Wix Corporation Limited, its 100% 
owned subsidiary company, Gard Corporation Limited, and its 70% owned subsidiary 
company, Eco-Tec Limited. The company’s 40% interest in Wix !nternational Corporation 
is accounted for by the equity method. 


(b) Inventories 
Raw materials are valued at the lower of cost and replacement cost. Work in process and 
finished goods are valued at the lower of cost and net realizable value. Net realizable 
value is the selling price less costs to sell. 


(c) Fixed assets 
Fixed assets are stated at cost. 


Depreciation is provided at the following annual rates: 


BUT ING aki: We asc eeceacts ees a eee ee 2% straight line 
Machinery-and equipment... > 2a. ee eee 8 1/3% straight line 
TOolsandvdies cs..c2 weno, @ aides atte ere pene ee 33 1/3% straight line 
AUTOMOTIVE? 225 osc Aeon ae ieee ete 30% declining balance 
OTe Steck te tk 10% to 20% straight line 


(d) Other assets 
Other assets include cash surrender value of life insurance, net of loans and patents, net of 
amortization. Patents are amortized over a five year period. 


(e) Earnings per share 
Earnings per share is based on the weighted average number of shares outstanding during 
1978 and 1977. The issue of shares reserved for officers’ and employees’ options would 
not materially dilute earnings per share. 


2. Inventories 


1978 1977 

Raw materials'.-.:, aetna ae ee ee $1,084,128 $ 840,126 

Work: tnvprocesss.< 4. cone ee 406,487 394,212 
Finished:goods=. (21 2 2 ee ee ee: 2,397,260 2, OF F-619 
$3,887,875 $3,308,157 

3. Investment in Wix International Corporation 

1978 1977 

SH ATOS ve. o eo a oe ee eee $181,359 $181,359 

Equity in undistributed earnings........... 693,167 661,167 


$874,526 $842 526 


4. Fixed Assets 


1978 1977 
Accumulated 
Cost depreciation Net Net 

Band Ole Sect oak weeds $ 366,817 $ 366,817 %.366,617 
BUG ance Atal ete tera .e 4 1,184,483 $ 98598 1,085,885 1,109,573 
Machinery and equipment. 1,594,377 930,781 663,596 682,021 
Hoojsand dies... 2: whe... 460,261 406,159 54,102 38,086 
Othe de secrs cite cyl ay ys 302,743 242,610 60,133 54,747 
$3,908,681 $1,678,148 $2,230,533 $2,251,244 


5. Capital Stock 
At December 31, 1978, 23,500 common shares are reserved for issuance to officers and key employees 
of the company. At December 31, 1978, 14,900 shares were optioned to officers and 8,600 shares to 
other employees at $4.75 per share expiring May, 1980. 


During the year the company issued 17,050 shares for a cash consideration of $44,195. 


6. Pension Plan 
Effective January 1, 1976, the company revised its pension plan. The unfunded past service liability 
at January 1, 1976, as certified by the company’s actuary, amounted to $160,250 which is to be 
amortized by annual instalments of $15,570 until 1990. 


7. Other Statutory Information 
Remuneration of directors and senior officers amounted to $207,386 (1977, $184,370). 


Auditors’ Report 


To the Shareholders of 
Wix Corporation Limited 


We have examined the consolidated balance sheet of Wix Corporation Limited as at December 31, 1978 
and the consolidated statements of earnings, retained earnings and changes in financial position for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, and ac- 
cordingly included such tests and other procedures as we considered necessary in the circumstances. 

In our opinion, these consolidated financial statements present fairly the financial position of the com- 
pany as at December 31, 1978 and the results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Toronto, Canada Thorne Riddell & Co. 
March 15, 1979 Chartered Accountants 
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WIX CORPORATION LIMITED 


FIVE YEAR SUMMARY OF OPERATIONS 


YEAR ENDED DECEMBER 31 


1978 1977 1976 1975 

Net Salest.. 4. sia is 0s cnet $13,083,445 $11,630,936 $10,571,327 $8,969,089 
Gross PrOtit: ...5 2 5% a's Seen cy 3,269,196 2,947,854 2,550,680 2 ATO 22 
Depreciation and amortization ....... 167,925 197,857 247 ,286 253,624 
Interest 

Mortqdges..... 2. ews eee eee 15,035 S1RIZ6 33; i2o 

Debentures...) nceste er cone 3,164 6/02 7,558 

Bank:and: other 27e5h) ea ae eee 68,224 141760 209,069 181135 
Earnings before income taxes and 

equity in earnings of other company... 741 368 680,048 369,196 O2/21G 
Equity in earnings of other company .. 32,000 20,711 4,700 55,000 
Net earnings for the year before 

extraordinary. items. Gine.) ee ene 466,114 453,046 205,085 234,959 
Earnings per share before extraordinary 

ITEMS <i 5. ean: crag rere Cnet ae ree 62 62 .28 v2 
Gain on sale of fixed asset........... 836,793 76,036 
Net earnings for the year............ 466,114 1,289 839 205'085 310,995 
Earnings: oer share.c72 0 ee eee 62 kere 20 43 
Bookivaide ber sinale mee ee eee 8.54 8.16 6.63 6.47 
Working capital 2 22a Perens, 4,025,990 3,581,674 2,805,859 Page SE pea) Ws 
Current ratio fers: eee eee eee 2.74:1 3208! PA Pas Le 
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$8 331,184 


2,043,299 


187,303 


34,493 
9,673 


49 252 


383,044 
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TO OUR SHAREHOLDERS: 


We are pleased to issue our interim results for the six- 
month period ended June 30,1978. 

Net sales amounted to $6,623,470 compared to 
$6,534,312 for the same period a year ago, despite a six- 
week strike that affected both sales and income. The strike 
at the manufacturing and distribution centre at Pickering 
ended June 18th, and two-year contracts have been ratified 
at both our Toronto and Pickering plants. 

Net income for the period was $212,835 compared to 
$243,109 for the same period a year ago, excluding an 
extraordinary income gain of $836,793 last year. There was 
no extraordinary item for the same period this year. 


It is encouraging to note that the prolonged strike during 
the second quarter resulted in no loss of customers. Manage- 
ment is confident that by the end of the third quarter we 
will be back on budget again. 

Eco-Tec Limited, our high-technology subsidiary, 
continues its steady growth pattern. In all, the outlook for 


the balance of the year is most encouraging. 


L.W. Nourse 


Chairman of the Board 


August 15, 1978 


Fred E. Myers 


President 


Consolidated Statement of Income (Unaudited) 


Net Sales 


Cost of sales and expenses other than undernoted 
Interest on long-term debt 
Depreciation and amortization 


Other Income 


Income taxes 
Current 
Deferred 


Equity in earnings of Wix International Corporation 
Net income before extraordinary item 


Extraordinary gain on sale of Curity Ave. property net of deferred income taxes of $138,542 


Net income for the period 


Net income per share based on 758,078 shares outstanding 
Net income per share before extraordinary item 
Net income per share 


Consolidated Statement of Changes in Financial Position 


Working capital derived from operations 
Net income for the period before extraordinary item 
Items not involving working capital 
Depreciation and amortization 
Deferred income taxes 
Equity in earnings of Wix International Corporation 
Other 
Reduction of advances to Wix International Corporation 
Issue of common shares on conversion of debentures 
Issue of common shares 
Increase (decrease) in minority interest 
Proceeds of sale of Curity Ave. property (net of income taxes) 


Working capital applied to 
Additions to fixed assets 
Dividends paid 
Decrease in non-current portion of long-term debt 
Debentures payable February 1,1978 


Increase (decrease) in working capital 
Working capital at beginning of period 
Working capital at end of period 


Six Months ended June 30th 


1978 1977 
$6,623,470 $6,534,312 

6,241,018 6,038,842 

a 62.286 

84,050 92'801 

6,325,068 6,193,929 

298,402 340,383 

- 46,021 17,485 
= 344,423 357,868 
127,588 102,980 

’ 15,000 20,000 

( 142,588 122,980 
201,835 234,888 

11,000 8.221 

212,835 243,109 

836.793 

§ 212,835 $1,079,902 

$ 28 $ 33 

'28 1.49 


Six Months ended June 30th 


1978 1977 
$ 212,835 $ 243,109 
84,050 95,799 
15,000 158,542 
(11,000) (8,221) 
~ 14,000 
- 64,000 
17,000 - 
22,295 - 
18,912 8,517 
= 1,134,162 
359,092 1,709 908 
54,816 40,809 
53,065 43,612 
- 1,000,000 
- 62,000 
107,880 1,136,421 
261,212 573,487 
3,581,674 2,805,859 
$3,832,886 $3,379,346 
———— SESS 


